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1 . IN VIEW OE RELUCTANCE OF GOM TO REMOVE CAPACITY LIMI- 
TATION ON PAN AM'S B-747 FREIGHTER, EMBASSY IS REQUESTED 
TO MAKE DEMARCHE PROTESTING RESTRICTION. 

2. EMBASSY SHOULD USE FOLLOWING TEXT IN DIPLOMATIC NOTE 
OR, AT ITS DISCRETION, IN AIDE MEMOIRE PRESENTED TO APPRO- 
PRIATE AUTHORITIES: 

QUOTE.. ..AND REFERS TO THE US-MALAYSIAN AIR TRANSPORT 
AGREEMENT AS AMENDED AND TO THE MALAYSIAN DIRECTOR GENERAL 
OF CIVIL AVIATION'S APRIL 8, 1977 LETTER TO PAN AMERICAN 
LIMITED OFFICIAL USE 
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WORLD AIRWAYS. 

QUOTE THE USG HAS BEEN INFORMED BY PAN AMERICAN THAT THE 
DIRECTOR GENERAL'S APRIL 8 LETTER PLACED A RESTRICTION ON 
PAN AMERICAN'S PLAN TO SUBSTITUTE A B-747 FREIGHTER FOR 
THE B-707 FREIGHTER THAT HAS BEEN OPERATING ON THE ROUTE. 

THE LIMITATION IMPOSED BY THE GOM WOULD CONFINE THE CAPACITY 
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OF THE WIDE-BODIED AIRCRAFT TO THAT OF THE B-707. 

QUOTE THE USG PROTESTS THIS RESTRICTION AS A VIOLATION 
OF ARTICLE 1 1 OF THE BILATERAL AGREEMENT. PART C OF THAT 
ARTICLE STATES THAT "NEITHER CONTRACTING PARTY SHALL 
UNILATERALLY RESTRICT THE AIRLINE OR AIRLINES OF THE 
OTHER CONTRACTING PARTY WITH RESPECT TO CAPACITY FRE- 
QUENCY, SCHEDULING OR TYPE OF AIRCRAFT EMPLOYED." IT 
FURTHER PROVIDES THAT "IN THE EVENT ONE OF THE CONTRACTING 
PARTIES BELIEVES THAT THE OPERATIONS CONDUCTED BY THE 
DESIGNATED AIRLINE OR AIRLINES HAVE BEEN CONSISTENT WITH 
THE STANDARDS AND PRINCIPLES SET FORTH IN THIS ARTICLE, 

IT MAY REQUEST CONSULTATIONS - FOR THE PURPOSE OF 
REVIEWING THE OPERATIONS IN QUESTION." 

QUOTE IF THE GOM VIEWS THE CARGO CAPACITY OFFERRED BY 
PAN AMERICAN WITH ITS B-747 AS EXCESSIVE IT MAY WISH TO 
CALL FOR CONSULTATIONS ON THAT SUBIECT. ALTHOUGH UPON 
CURSORY EXAMINATION, PAN AMERICAN CONVERSION PLANS APPEAR 
TO BE lUSTIFIED, THE USG ASSURES THE GOM THAT IT IS 
READY TO MEET AT A MUTUALLY AGREEABLE TIME TO DISCUSS 
THIS MATTER. IF THE RESULTS OF SUCH A REVIEW CONFIRM THE 
GOM'S POSITION, THEN SOME AGREEABLE ADJUSTMENT OF THIS 
OPERATION CAN BE INSTITUTED. HOWEVER, IN THE MEANTIME, 

THE USG REQUESTS THAT GOM'S RESTRICTION ON PAN AMERICAN 
ALL CARGO FREIGHTS BE TERMINATED. END QUOTE 
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